to terminate the Agreement during this period,

upon giving sixty (60) days written notice to the

other party;

Fully co-operate in the preparation, filing and

follov-up necessary of any such FCC application or

applications as may be reasonably required to
effectuate the stations operation, including but
not limited to:

a. an application to seek extension of the CP,
1f necessary, during effective period of this
Agreement;

b. an application to license the station as
constructed;

c. an application to modify the authorized
facilities of the station during terms of
this Agreement, if necessary;

d. Programmer will notify Permit Holder in
wvriting of other assistance that is required.

Have full authority over operation of the station

during the period of this Agreement,

notvithstanding anything contrary in this

Agreement. It shall have the right to make any

other actions necessary for the compliance with

the lavs of the United States and the rules,
policies, and regulations of the FCC;

Be responsible for compliance with all FCC Rules,

Regulations, and Policles with full access to all ((??Z)
(o
75189
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10.

equipment, program and operating logs, and such
other records as may be necessary to assure such
compliance;

Have the authority to delete any programming which
Permit Holder, deems offensive, contrary to
community standards, or contrary to FCC
requirements. The Permit Holder shall also have
authority to bre-enpt any of the program schedule
to require broadcast of programs wvhich it deems to
be in the national interest, or consistent with
its obligations to the FCC or of interest to the
population of its service area;

Grant Programmer an option to purchase the station
during the term of the Agreement or any extension
of the Agreement. .Any such sale would be subject
to the approval of the FCC, prior to closing;
Assure Programmer the availablility of the
authorized transmitter and antenna site for the
station, wvith adequate space for any satelllte
earth station, except vhere either not permitted
or such space is not available on building roof
tops in such cases wvhere building roof tops serve
as the antenna structure; and that adequate power
is avallable at such site or sites;

Permit Programmer to begin programming on or
before August 31, 1991.

Shall file all requested FCC Reports and

appropriate responses to any FCC inquiry or —
PP P» P b 4 q b 4 (5190
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investigation;

11. Shall assure gqualified technical personnel for
operation and maintenance of equipment, with the
fees of such personnel to be paid@ by Programmer;

12. Shall have the right of advance reviev and
approval of equipment obtained by Programmer to
assure compliance with all FCC and other

governmental rules and regulations;

The PROGRAMMER shall:

1. Fully co-operate in the preparation and completion
of aﬁy necessary documents for the continuing
operation of the station;

2. Be responsible for the operational costs of the
station during the term of this Agreement,
including, but not limited to antenna support
structure and equipment space/housing leases
and/or rentals, utilities, insurance, all
egquipment maintenance and repairs and engineering
expense as required to meet FCC requirements and
maintenance;

3. Hold Permit Holder harmless from all station
operating expenses and any legal actions that may
be brought against Programmer and/or Permit Holder
for program content, station operational policies,
and/br infringement of other parties personal or

property rights;
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Operate the station: within programming standards
of good tastes; in the pubilc interest; prohibit
gambling, illegal and obscene ads or program
content; wvith balance of political presentations
in ccgpliance with FCC rules; with any other
ptoqt#i standards or policies as required by the
FCC; and make proper station identification as
required by the FCC;

Hold Permit Holder harmless if the station is
unable to broadcast>due to failure of any of the
technical facilities or cause beyond the control
of the Permit Holder;

Be responsible for all liabilities, following
termination of this Agreement, accrued from it's
lease of programming time including, but not
limited to accounts payable, trade and/or barter
azrangeyents and any unaired advertisements or
prepaid programs;

Grant Permit Holder the right to purchase the
equipment installed by the Programmer for a Forty
(40%) percent discount from its cost, if
Programmer does not exercise it's station purchase
option; |

Pay Permit Holder monthly payments of Six Hundred
Forty (8640.00) Dollars for months one (1) through
six (6); Seven Hundred Fifty Dollars ($750.00) for
months seven (7) through tvelve (12); Nine

Hundred Fifty Dollars ($950.00) for months
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thirteen (13) through tventy-four (24); One
Thousand Three Hundred Dollars ($1,300.00) for
months twenty-five (25) through thirty-six (36).
In addition to all monthly payments, the Permit
Holder shall receive three percent (3%) of gross
monthly advertising revenue;

Commence monthly payments within thirty (30) days
after it begins programming station and such
payments shall continue thereafter on the first
day of each month for the length of this
Agreement. Upon the execution of this Agreement,
Programmer shall pay the first agreed upon basic
monthly carriage fee, vhich shall be applied
tovards the last payment due the Permit Holder;
Discontinue monthly payments due Permit Holder, if
it exercises the purchase option for the station,
pro-rated to the date of closing. Permit Holder
shall then be entitled to the purchase option
basic price as set forth in the Option to Purchase
Agreement dated May 22, 1991, between the partles,
plus the additional sum of Twventy Five Percent
(25%) of each payment deleted by the exercising of
the purchase option;

It is the intent of Programmer and Permit Holder
to start programming on or before August 31, 1991.

In the event that the Permit Holder has provided

/
g

(r
N
3

TN
the equipment, programming shall start no later

pr——
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12.

13.

14.

than thirty (30) days after receipt of notice from
Permit Holder that such equipment has been
installed, tested and is operational;

Be responsible for the lease and/or purchase of
all equipment necessary to make station
operational, vhere there is no such equipment.
This could include transmitter, tover, satellite
receiver dish, ad insertion and other studio gear.
Such equipment shall be installed in accordance
vith good engineering practices and in accordance
wvith the FCC CP authorization;

Agree that In the event it defaults, no equipment
shall be removed from the station that had been in
normal use for sixty (60) days prior to the time
of default. Permit Holder will be granted first
option, in writing, to acquire any of the
equipment at cost or falr market value within ten
(10) days. If the Permit Holder declines the
option, the Permit Holder shall have up to sixty
(60) days before the Programmer will remove the
equipment and Permit Holder may use such
equipment, 1f a reasonable rental, use and
maintenance agreement can be completed;

Have station operational no later than ninety (90)
days prior to the CP expiration date, as indicated
on BExhibit "A". If the Programmer does not meet

the operational date deadline, the Permit Holder
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15.

16.

17.

18.

may either extend the date or declare the
Agreement void, retaining any monies paid;

Within thirty (30) days after programming
commences, provide proof of adequate broadcast
liability, general liablility, accident and
property damage insurance to protect itself, the
Permit Holder, and any assoclated lease holders;
By the fifteenth day of each month of operation,
Programmer shall furnish Permit Holder a vritten
summary of the gross advertising revenues for the
station for the prior month.

Vithin ninety (90) days of the end of its flscal
year, Programmer shall provide to'Permlt Hoider
audited/revieved financlal statements of Quality
Famlily Companies of Penn-Mar-Va, Inc. Quarterly,
unaudited financial statements shall be provided
to Permit Holder within sixty (60) days after the
end of each fiscal quarter.

Programmer will assign all its rights and
obligations under this agreement to Quality Family
Companies of Penn-Mar-Va, Inc. upon its

incorporation In the state of Delavare.

DEFAULT IN PAYMENT: In the event the Programmer fails to

pay any monies due hereunder, or under any other agreement with
Permit Holder independent of this agreement, heretofore or

hereafter made, within seven (7) days of the designated due date,

default shall occur. 1f the default remains uncorrected seven
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(7) days after receipt of notice from Permit Holder, then such
default shall accelerate and mature the entire obligations of
Programmer evidenced hereby, at the option of the Permit Holder,
and Permit Holder may terminate this agreement. Upon such
default, in addition to any other remedies at lav or equity,
Permit Holder, the Prothonotary or any Attorney is hereby
authorized to appear for and to confess judgment for the amount
of the said obligation of Programmer against Programmer and in
favor of Permit Holder, vith costs and past due payments, wvalving
all irregularities, wvithout notice and vithout asking leave of
Court.

Every entity, at any time 1llable for the payment of the
obligation evidenced hereby wvaives presentation for payment,
demand and notice of non-payment, and consents that the Permit
Holder may extend the time of payment, of any part or the whole
of the obligation, at any time, and such extension shall not be
construed as a valver of Permit Holder's right to enforce the
terms hereof on a future occasion.

NOTICE: Any notices pertaining to provisions of this
agreement shall be in vriting and shall be deemed given three (3)
days after mailing by UPS first class mall, postage pre-paid to
current addresses of the parties. Elther party shall notify the
other party,vln vriting within seven (7) days of any change of

the notice address.

If intended for the Permit Holdexr, is shall be addressed:

Mr., George Gardner

Raystay Co.

P. O. Box 38 ‘

Carlisle, PA 17013 y :
’ '5196
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If intended for the Programmer, it shall be addressed:

Mr. T. Steve Fenstermacher
Quality Family Companies
P. 0. Box 69

Dayton, VA 22821

t This agreement shall bind 2nd inure to
the benefit of the respective parties, hereto, their lc3al
representatives, helirs, assigns, executors, administrators and
successors or Programmer and Permit Holder and this Agreement
shall be absolutely binding and enforceable.

LA¥: This agreement and any disputes arising here from shall
be governed by the laws of the Commonvealth of Pennsylvania in
force as of the date of this Agreement.

¢ The Parties hereto represent that the
negotiations relative to this Agreement and the transactions
contemplated hereby have been carried on by the Parties and in
such manner as not to give rise to any valid claims against any
of the Parties hereto for any brokerage commission, finder's fee
or other like payment.

THIS 1s the entire Agreement betwveen the Partles hereto, and
supersedes any prior vritten or oral Agreements between them
concerning the subject matter contalned herein.

IN WITNESS WHEREOF, the Parties have acknowvledged and signed this
Agreement intending to be legally bound hereby.
/e i)

resident Date

5.22-9/

Date

rogrammer /Partner

/MO G 5-92-1/ (Lg 9 :_li,gag 5 -22-7/
Witness [ Date Witness Date

751937
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EXHIBIT "A"

Agreement CP/License

CHANNEL: ~
CALL LETTERS:

FILE #:

GRANT DATE:
EXPIRATION DATE:

LOCATION:

Data

23

W23AW
BPTTL890309PA
July 24, 1990
January 24, 1992

Lancaster, PA



OPTION TO BUY AGREEMENT

IT IS HEREBY UNDERSTOOD that QUALITY FAMILY COMPANIES of
Dayton, VA., a Virginia partnership, hereinafter referred to as
the "Programmer"™ and "Raystay Co., Carlisle, PA, a Pennsylvania
Corporation, hereinafter called the "Permit Holder", have reached
an Agreement, on the dates showvn belov, concerning Lov Pover
Television (LPTV) Construction Permit (CP), hereto;

WHEREAS the Fcoruit Holder has indicated it owns the CP of
the LPTV station listed on Exhibit "A", and that such license vas
granted properly by the Federal Communications Commission (FCC),
with the effective and expiration dates as shown, and deslires to
grant the Programmer the right to purchase the station, and

WHEREAS, the Programmer has indicated the desire to have the
option to purchase said station, and

NO¥, THEREFORE, it is mutually agreed to proceed under the
folloving terms and conditions:

1. The Programmer shall have the optlon to acquire
the station not earlier than twvelve (12) months
nor later than thirty four (34) months after the
Programmer begins programming the station;

2. Upon notice by Programmer of its intentlon to
exercise the option within the period specified in
Paragraph 1 above, both parties shall co-operate
in the prompt preparation and £1iling of the
appropriate application forms vith the FCC to seek
approval to effect the assignment of the CP;

3. Both parties shall be résponslble for thelr own
expenses in connection vith the application
filing, except the parties shall equally divide
the cost of any FCC £iling fee and required
publication fee;

4. The closing of the purchase is conditioned upon

FCC approval of the assignment application. 1If
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such FCC approval is not granted within nine (9)
months, or denied, either party may terminate this
Agreement vithout further obligation, 1f it has
made a diligent and reasonable effort to effect
the application. 8Such termination does not
relieve either party of any obligations that might
remain from the programming Agreement;

I1f the FCC approves the desired assignment,
closing shall occur within fifteen (15) days of
receipt of notice from the FCC that it has
approved the desired assignment. Such closing
shall take place at a mutually agreeable locatlon;
Permit Holder shall deliver a bill of sale
assigning all of its rights, title, and interest
in and to the station, to Programmer at time of
closing. Programmer shall pay any monies due
Permit Holder under the purchase option as
specified by this Agreement and a deliver a
promissory note, financing statement, UCC form and
any other document necessary to secure any
remalining amount due Permit Holder under this
purchase option;

The basic purchase price under this purchase
option at the end of thirty six (36) months shall
be Forty-four Thousand Four Hundred Dollars
($44,400.00), plus Three Percent (3%) of

advertising gross revenue for three (3) years;
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10.

11.

Permit Holder shall credit Seventy-five percent
(75%) of each Programmer's monthly payments to the
basic purchase price dowvn payment, wvhich shall be
Ten Thousand Dollars (£10,000.00), with the
Programmer paying Permit Holder the balance due on
the dovn payment, {f any, at closing in cash or
immediately avallable funds. If the credited
payment amount 1s more than the agreed down
payment, this amount shall be credited against any
remaining basic price balance;

Any balance due Permit Holder after deduction of
the dovn payment and any other Programmer credits
shall be paid in eighteen (18) equal principal
payments starting thirty (30) days after closing
and continuing until all monies due Permit Holder
are paild in full. Interest shall be paid
quarterly on the unpaid principal at a rate of one
(1) percent above prime rate in effect at Chase
Manhattan Bank at it's due date;

In the event Programmer exercises it's option to
purchase the station prior to the thirty fourth
(34th) month anniversary, Permit Holder shall be
entitled to an adjusted basic sale price, per the
schedule found in Paragraph 11 below;

For eéch regular monthly principal payment that is
not made to the Permit Holder because of the
Progtamnér exercising the purchase option, One-

Fourth (1/4) of the monthly amount that vould have
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been paid per the Agreement dated May 22, 1991,
betveen the parties, shall be added to the basic
purchase price;
12. Upon exercise of the option, Permit Holder shall
be entitled to 20% of the stock of the Quality
Family Company affillate owning the station.
13. Programmer will assign all its rights and
obligations under this agreement to Quality Family
Companies of Penn-Mar-Va, Inc. upon |its
incorporation in the state of Delaware.
WHEREAS the parties further agree that the clauses found in
the basic program Agreement pertaining to default, notice,
binding heirs and governing lav shall apply to this option

Agreement, unless replaced in writing by another Agreement that
is agreeable to, authorized by and signed by both partles;

IN WITNESS WHEREOF, the parties have acknowledged and signed this
Agreement intending to be legally bound hereby.

W S-22-9/ 5 /2r/q/

rogrammer /Partner Date older/President Date

Witness Date Yitness / Date

{} wf/; »(ji(7qg_(b 5-29-%/ (a),w—/g L/icf)uvu 522-9/

5
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EXHIBIT "A"

Agreement CP/License Data

CHANNEL: 23

CALL LETTERS: ' W23AW

FILE #: BPTTLB890309PA
GRANT DATE: July 24, 1990
EXPIRATION DATE: January 24, 1992
LOCATION: Lancaster, PA

(
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KTBN (Bannelq0 I'V
(TH)832-2950)

June 26, 1991
Raystay Company

P.O. Box 38
Carlisle, PA 17013

Re: Lancaster, Pennsylvania, Channel 31

Dear Broadcaster:

Upon review of our records we find that you own the above low power
construction permit, which is about to expire.

As you are aware, the Federal Communications Commission (FCC) has taken a

hard-line position on extensions for permits that are in the last stages
of viability.

Because of this, we are accepting only those permits we can obtain for
‘basic expenses or on a donation basis. The transfer of permits has
become a very costly and time-consuming endeavor.

inity™ Breoack-as.i w6 . .
Trinity™Hiackas.ing Neturk. As of this date, we are still willing to underwrite all transfer and
Fost Otfie “Rox A, legal fees. Time is of the essencel Contact us immediately at
. ' (714) 665-2128.
SantaAna. Ca 92711 ,

;'-M_f'/m'../.xi'-‘m-1),.,~‘,,. S'%éetely,
Histin 492680 : Af ,ﬂ‘#‘
s 3 . ‘2;{,‘1’2

T o | e s
‘ ‘ '/i-unmfmmm,}w_ L ] v '

DS:1J

R 'l
. f “And I, if I be lifted up from the earth, will draw all men unto me.” John 12:32
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KTBN_@A. LAOTY
(H1832-2950

June 26, 1991

Raystay Company

P.O. Box 38

Carlisle, PA 17013

Re: Lancaster, Pennsylvania, Channel 23
Dear Broadcaster:

Upon review of our records we find that you own the above low power
construction permit, which is about to expire.

As you are aware, the Federal Communications Commission (FCC) has taken a
hard-line position on extensions for permits that are in the last stages
of viability.

Because of this, we are accepting only those permits we can obtain for
basic expenses or on a donation basis. The transfer of permits has
become a very costly and time-consuming endeavor.

“Trinity ** itk asing Network. As of this date, we are still willing to underwrite all transfer and
Fost Oflice “Box A, legal fees. Time is of the essence! Contact us irmediately at
(714) 665-2128. ,

SantaAd Ca 92711

2442 Mickelle Drive, Sipgerely,
'I;Mn,,l",'.uzos() E Qw e -
Saul ‘I Conehy George Sebastian

Di
’Il’llmll'l/‘l'lﬂllll‘lll rector Low Power TV

DS:1IJ

. ‘l
y . Ly L . . "
' And 1, if 1 be lifted up from the cargh, will draw all men unto me.” ohn 12:32
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Trinity~“nadcas.ing SNetwork_

Post Otlice “Box A,

“SantaAnd.Ca 92711

2142 Alichell: Drive,
Tustiy. (!ﬂ 92680

Jaul ‘I Gl
'l'l'undrl/'l'mld«'nl

©

KIBN13£MM«'TV
(Z14)832-2950

June 26, 1991

Raystay Company
P.O. Box 38
Carlisle, PA 17013

Re: Lebanon, Pennsylvania, Channel 38

Dear Broadcaster:

Upon review of our records we find that you own the above low power
construction permit, which is about to expire.

As you are aware, the Federal Communications Commission (FCC) has taken a

hard-line position on extensions for permits that are in the last stages
of viability.

Because of this, we are accepting only those permits we can obtain for
basic expenses or on a donation basis. The transfer of permits has
become a very costly and time-consuming endeavor.

As of this date, we are still willing to underwrite all transfer and

legal fees. Time is of the essence! Contact us immediately at
(714) 665-2128.

Sincerely,

o QA=

George Sebastian
Director Low Power TV

DS:1J

.l
“And 1, if I be lifted up from the earth, will draw all men wito me." John 12:32




pr[@h£m+m1T
(719)832-2950

June 26, 1991

Raystay Company

P.O. Box 38

Carlisle, PA 17013

Re: Lebanon, Pennsylvania, Channel 55
Dear Broadcaster:

Upon review of our records we find that you own the above low power
construction permit, which is about to expire.

As you are awvare, the Federal Communications Commission (FCC) has taken a
hard-line position on extensions for permits that are in the last stages
of viability.

Because of this, we are accepting only those permits we can obtain for
basic expenses or on a donation basis. The transfer of permits has
become a very costly and time-consuming endeavor.

eragty -~ S iy SAL: 1
Trinity ™ Lrdadas:ing Netnork. As of this date, we are still willing to underwrite all transfer and
Fost Office ‘Hox A. legal fees. Time is of the essence! Contact us immediately at
4 ) (714) 665-2128.
“SantaAnd Ca92711

2442 Mickelle Drive. Sipgerely,
myWAE%MM) nge Cﬁil;égs;:
JSaul 'l Qo George Sebastian
_ Director Low Power TV
7 l'lmdrl/d‘mldml

DS:1J

. . ‘l
@ “And 1, if I be lifted up from the earth, will draw all men unto me.” Johp 12:32
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KTBNjﬁganUIT
(714)832-293)

June 26, 1991
Raystay Company
P.O. Box 38
Carlisle, PA 17013

Re: Red Lion, Pennsylvania, Channel 56

Dear Broadcaster:

Upon review of our records we find that you own the above low power
construction permit, which is about to expire.

As you are aware, the Federal Communications Commission (FCC) has taken a
hard-line position on extensions for permits that are in the last stages
of viability.

Because of this, we are accepting only those permits we can obtain for
basic expenses or on a donation basis. The transfer of permits has
become a very costly and time-consuming endeavor.

Trinity ~*Hioackias:ing Network. As of this date, we are still willing to underwrite all transfer and
Post Otlice ‘Hox A, legal fees. Time is of the essence! Contact us immediately at

e . (714) 665-2128.

SantasAnd.Cav2711

2442 Michell: Drive. Sipgerely,
Tastin., (s."a 92680 ’Z ¢ f W
Sanl 'l Cenddy George Sebast ian

Director Low Power
o -lmdrl/'l'mldml ecto o v

DS:1IJ

. .I
“And 1, if I be lifted up from the earth, will draw all men unto me." Jonn 1232
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Trinity ™ “Broadcasting SNetwork_
Post Otlice “Box A,
“Santa‘Ana.Ca92711
2442 Michelie Drive,

Tastin,Ca 92680
Saul F Clouch
'MM/’JMW

-

,-\"— o S R LV
| "0“‘9( ) (/ 30 - 3 5 68 :(.rzwg.gm}mo v

(714)832-2950

August 12, 1991

Raystay Company
1312 Holly Pike
Carlisle, PA 17013

Re: Dillsburg, Pennsylvania, Channel 40
Dear Broadcaster:

It has come to my attention that you are the owner of a licensed
television facility for Channel 40. Because of economic trends recently,
we are aware that many broadcasters are carefully evaluating their
positions. With this in mind we would like you to know that we may have
an interest in your station since we have no outlet in this community.

Our goal is to continue to acquire stations that may be fed by our
satellite signal, but we are not investing in studios or studio
equipment. .

wé, also, have affiliation agreements for broadcésters looking for
quality Christian programs to fill that;special niche in the market. Our
agreements are available upon request for perusal.

Should you be interested in discussing this further, please correspond to
the following address P.O. Box C11949, Santa Ana, California, 92711.

Sincerely,

o

Dean J.\pebastian
Director, Low Power TV

DJS/1J

“And I, if 1 be lifted up from the earth, will draw all men unto me." John 12:32
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